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Tax Rudiments Policy 11

COMPLIANCE WITH TAX REGULATIONS
COMMINGLING OF ORG AND PERSONAIL FUNDS

(Originally issued as Int Finance ED 548 on 22 Sept.
1993. Revised and expanded to prohibit the use of
personal bank accounts to relay donations from
parishioners to Scientology organizations.)

Refs:
HCO™ PL 15 Aug. 82 II  Finance Series 29

THE COUNTING OF GROSS INCOME
HCO PL 8 Feb. 71 I TRANSFERRING FUNDS

Contrary to Church policy, there has been an instance where a staff- -
member's personal bank account was used to deposit Church funds and to
relay those funds to another Scientology organization. There have also
been a few instances where a staff member's or Field Staff Member's
personal account was used to deposit and relay donations from a
parishioner to a Scientology organization.

This practice clearly violates finance policy as it sets an
individual up as an unauthorized Flag Banking Officer for the organization
as well as an unnecessary relay point on the disbursement line.

From a tax perspective, this practice may render the person acting
as the relay point liable to account for the money so deposited, since it
is now commingled with his personal money and income and cannot be easily
distinguished.

Therefore the following rules apply:

NO STAFF MEMBER OR FIELD STAFF MEMBER MAY USE A PERSONAL BANK
ACCOUNT AS A RELAY POINT FOR ANY MONEY BEING PAID FROM ONE CHURCH ENTITY
TO ANOTHER.

AND

NO STAFF MEMBER OR FIELD STAFF MEMBER MAY USE A PERSONAL BANK
ACCOUNT TO DEPOSIT AND RELAY DONATIONS FROM A PARISHIONER TO A CHURCH
ENTITY.
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