
DECLARATION OF TRUST 
CREATING THE 

TRUST FOR SCIENTOLOGISTS 
AS AMENDED 

This DECLARATION OF TRUST (hereinafter "this 
Declaration") is made and acknowledged by CHURCH OF 
SCIENTOLOGY FLAG SERVICE ORG.. INC., a Florida non profit 
religious corporation hereinafter referred to as "the Church", 
and by HELMUTH BLOBAUM, PETER STUMBKE and MARK EERAERTS, 
individuals hereinafter referred CO as "Trustees", who are 
residents of West Germany, the United Kingdom and Denmark, 
respectively. 

WITNESSETH: 

A. The Church conducts activities as a church in 
Clearwater, Florida. 

B. Scientologists from time to time makes payments to 
Scientology organizations, including Che Church, of the kind 
known among Scientologists (and hereinafter referred to) as 
"advance payments'*. 

C. The Church is required by the Scientology 
scriptures to apply each advance payment in accordance with 
instructions of the individual making the payment which are 
consistent with the scriptures, including, inter alia, 
instructions to apply the amount as a donation to the 
Church, or to another church, or to repay the amount to the 
individual from whom it was received. 

D. The Sciencologisc who make advance payments to the 
Church include Individuals who are noc Uniced States 
persons.  Such individual are hereinafter referred to as the 
"Trust Beneficiaries", and their advance payments are 
hereinafter referred Co as the "Trust Advance Payments." 

E. The Trustees, in order to provide assurance to the 
Trust Beneficiaries that their advance payments will be 
applied in accordance with the Scientology scriptures, are 
willing to take title to the Trust Advance Payments and to 
hold and apply them as instructed by the Trust Beneficiaries 
and for the purposes of the religion, in accordance with the 
terras and conditions of this Declaration and subject to the 
conditions and limitations hereof. 

NOW, THEREFORE, within the context of the facts and 
circumstances recited above, the Church and the Trustees 
hereby acknowledge, declare and covenant as follows: 

1.  The Trustees hereby acknowledge that on the date of 
this Declaration they have received from the Church cash in 
the amount of US$ 2,000,000.00, hereinafter referred to as 
the "Original Cash". 
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2. The Trustees acknowledge and declare chat z'~*y have 
accepted and will hold ir\ trus: the Original Cash togzzr.e: 
wtch such additional money and other property as they shall 
hereafter accept pursuant to this Declaration from the 
Church (or from any ocher Scientology organization or from 
any individual), and will dispose thereof, together with any 
profits derived therefrom, in accordance with the terms and 
conditions of this Declaration. 

3. The Trustees acknowledge that they have received 
from the Church a schedule dated 7 May 1987 of che names of 
parishioners, stating the amount of an advance payment held 
for each and showing a tocal of advance payments equal to 
US$24,230,232*90.  Said schedule is hereinafcer referred Co 
as "the Original Schedule", che parishioners named thereon 
as che "Original Beneficiaries".and said cocal as the 
•'Original Amount". 

4. The Church warrants unco che Truscees ChaC, as of 
the dace of Che Original Schedule, (a) che Original Schedule 
lists all of che Trust Beneficiaries, (b) che amount staced 
after che name of each is che amounC of his or her Trusc 
Advance PaymenC and (c) the Original Amount is che aggregace 
of che Trusc Advance Payments held by the Church for che 
Trust Beneficiaries; 

5. The Church covenants Chac ic will pay and deliver 
to the Truscees wichin ten business days after Che dace of 
this Declaracion, propercy and cash having an aggregace 
value (determined as provided in paragraph 8 below) of 
US$22,230,232.90, chac is Co say, an amounC equal Co che 
difference between che Original Cash, accepted by the 
Truscees as set forch in paragraph 1 above, and che Original 
AmounC shown by che Original Schedule. 

6. The Church covenanCs chat (a) ic will from Cime to 
time (and noC less frequently Chan once each calendar month) 
deliver Co Che Truscees schedules of che names of the Trusc 
Beneficiaries who made advance paymencs to the Church afcer 
the dace of che Original Schedule, stacing afcer che name of 
each Che amount of che advance payment received from him or 
her, (b) che firsc schedule shall include ail such advance 
paymencs received subsequent Co the dace of Che Original 
Schedule, (c) each subsequenc schedule shall include all 
such advance paymencs received since the lasc preceding 
schedule, and (d) each schedule shall be cercified by a duly 
authorized officer or agenc of che Church.  Such schedules 
are hereinafcer referred to as the "Additional Schedules", 
the parishioners named thereon, as the "Additional 
Beneficiaries" and che araouncs shown thereon as che 
"Additional Amouncs". 
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7.  The Church covenants chac ic will, within five 
business days afcer delivering each Additional Schedule. : = ;--
and deLiver'co che Truscses property and cash having an 
aggregate value (determined as provided in paragraph 8 
below) equal Co che Additional Amounts shown thereon. 

3.  The Church and che Trustees agree chac (a) che 
Church may discharge any obligation. Co pay advance paymencs 
over Co che Truscees by paymencs in United Scaces dollars, by 
paymencs in che currency of any other Scate, by che delivery 
of gold, or by any combination thereof, (b) che value of any 
such gold shall be credited to the Church ac Che value 
chereof in United States dollars, at the London market rate 
at the close of business on the day preceding payment, and 
(c) the value of any such currency other Chan United States 
dollars shall be credited to tht Church at che London 
exchange race at the close of business on the day preceding 
payment (with respect to the Original Amount) and ac che 
same exchange rate as shall have been used by the Church in 
converting receipts in that currency to United Scaces 
dollars during che week in which ic received the advance 
payments (wich respect to Additional Amounts). 

9. As used hereinafter, (a) "Beneficiaries11 refers*, 
collectively, to the Original Beneficiaries and the 
Additional Beneficiaries, and "Beneficiary" refers to any 
one of them, (b) "Schedules" refers, collectively, to the 
Original Schedule and the Additional Schedules, and (c) 
"Advance Payments" refers, collectively, to che Advance 
Paymencs of the Beneficiaries as shown on the schedules. 
The Truscees declare and covenant that they will account for 
chose Advance Payments of each individual Beneficiary which 
were part of che Original Schedule separately from those 
which were part of any Additional Schedules.  The Truscees 
may, in their discretion, keep Advance Payments from the 
Original Schedule in a separate segregated fund or funds 
from chose from the Additional Schedules, 

10. The Truscees declare and covenant that they will 
hold and dispose of the Advance Payments for the benefit of 
che Beneficiaries, each in che amount: or amounts stated 
afcer his or her name on che Schedules, in accordance wich 
che cerms and provisions of this Declaration, but subject Co 
che conditions and limitations herein stated, and provided, 
however, that che beneficial interest of each Beneficiary 
shall be limited in any event to the right to have the 
amount of his or her Advance Payment, as determined from che 
Schedules, eicher: (a) paid over by the Truscees, wtchouc 
inceresc, to the Church, pursuant to paragraph 12 of chis 
Declaration; or (b) paid over by the Trustees, withouc 
interest, to the Beneficiary as a repayment: pursuant to 
paragraph 13 of this Declaration; or (c) paid over by che 
Truscees, wichouc interest, co anocher church, pursuant co 
paragraph 14 of this Declaration; or (d) included in che 
income of chis trusc pursuant to a determination made by che 
Trustees under paragraph 18 of this Declaration. 
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1) .  Upon disposi: ion ot anv Advance Paysenc in 
accordance wich che provisions of che preceding paragraph, 
all righcs and beneficial inceresc of che Beneficiary vi:h 
respecc chereco shalL Germinate, and che Trustees shall have 
no further obligation Co any Beneficiary, or CO che Church, 
or co any ocher person, wich respecc chereco. 

12. The Truscees covenanc chac chey shall, upon che 
request of any Beneficiary, pay che amounc of his or her 
Advance Payment: over co Che Church> withouC interesC, 
provided, however, chac (a) che Church shall ac che cime of 
such request and paymenc be a Church of Scientology in good 
scanding with Church of ScienCology International or ics 
successor as the Mocher Church of Che religion (hereinafter 
referred co as the "Mocher Church"); and (b) che payment of 
che Advance Payment to the Church shall be in accordance 
wich the Scientology scriptures, 

13. The Truscees covenant that they shall, upon the 
request of any Beneficiary, pay the amount of his or her 
Advance Payment to him or her, without interest, provided, 
however, chat (a) Che Trustees shall not have paid out che 
amount of such Advance Payment pursuant to any other 
provision of this Declaration; and (b) Che Truscees shall 
have received written notice from the Claims Verification 
Board of the Mother Church that the repayment of che Advance 
Paymenc Co the Beneficiary is in accordance wich the 
Scientology scriptures. 

14. The Truscees covenanc that they shall, upon the 
request of any Beneficiary, pay the amount of his or her 
Advance Payment over to any church other than the Church, 
wichout interest, provided, however, that (a) such other 
church shall at the time of che request and payment be a ' 
Church of Scientology in good scanding with the Mother 
Church; and (b) the payment of che Advance Payment to such 
ocher church shall be in accordance wich che Scientology 
scriptures. 

15. The request of a Beneficiary to the Trustees to 
pay che amount of an Advance Payment pursuant Co paragraph 
12, 13( or 14 above may be made directly by che Beneficiary, 
or indirectly by Che Beneficiary via the Church (in respecc 
of paragraph 14 above), via another church (in respect of 
paragraph 14 above) or via the Mocher Church (in respecc of 
paragraph 13 above); provided, however, that the Trustees 
shall have received, in the absence of a written direction 
signed by the Beneficiary, a certificate which is 
sacisfactory to the Trustee in both form and substance, 
executed by a duly authorized officer or agent of che 
Church, such otner church or the Mother Church (as the case 
may be), co che effect that the Beneficiary has made the 
requesc, chat the requested payment made over by the 
Truscees is in accordance wich the Scientology scripcures, 
and, in the case of a payment other than to che Beneficiary, 
that Che cercifying church shall indemnify and hold harmless 
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che Trustees, their successors and assigns, from 2nd agai.r.s: 
aLL further liability co the 3eneficiar/ vich respect to :r.e 
arr.ouncs paid by che Trustees in accordance vich che request. 

16.  The Church and the Trustees agree that a duly 
authorized officer or agent of the Church shall from time co 
cixe (and not less frequently than once each calendar month) 
deliver to the Trustees a schedule of the names of all the 
Beneficiaries who have requested chat their Advance Payments 
be paid over to the Church since the last such schedule was 
delivered.  Such schedules are hereinafter referred co as 
"Payment Requests".  Each Payment Request shall scate, with 
respect to each Beneficiary named thereon* the amount which 
he or she has requested be paid by the Trustees Co the 
Church.  The Church and che Trustees agree thac Payment 
Requests shaLL constitute satisfactory evidence chat the 
named Beneficiaries hav* requested Che designated payments, 
for purposes of paragraphs 12 and 15 above; and che Church 
covenants and agrees for the benefit of Che Trustees thac 
upon and afcer che delivery of each Payment Request, and 
compliance therewith by che Trustees, che Church shalL 
indemnify and hold harmless che Trustees, cheir successors 
and assigns, from and against all further liability to Che 
Beneficiaries named thereon with respecc Co the amounts s<* 
paid*  The Trustees shall charge Payment Requescs of each 
Beneficiary first co his or her separate account for Advance 
Payments under the Original Schedule until che Advance 
Payments in such accounc are fully charged off before any 
Payment Requests may be charged to such Beneficiary's 
separate accounc for Advance Payments under the Additional 
Schedules. 

17- The Truscees shall invesc the Trust's funds in 
investments which provide liquidity and safecy in keeping 
with their duty to make payments upon requests by the 
Beneficiaries as provided in paragraphs 12, 13 and 14 above. 
The Trustees, in their discretion, may invest Trust funds in 
adequately secured mortgage loans on properties owned by 
churches of Scientology and ocher Scientology organizations 
in good standing with the Mother Church to the extent the 
Trustees deem appropriate, wichout regard to legal 
requirements as Co diversification of assets.  The Trustees, 
however, shall not invest any of che Trust's funds in any 
investment che income from which will be treaced as from 
sources within the Uniced Staces, unless "the Trustees shall 
obtain prior to such investment the written opinion of its 
counsel or other competent tax adviser that such income from 
sources within the United States is exempt from United 
States federal, state and local income taxes by statute or 
applicable treaty, without regard to whether the Trust 
itself is exempc from Uniced States income taxation. 
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13.  T'r.e Trustees shall fron cise co cî e decer̂ ir.e ::-.= 
Ldencicies of all Sens:iciariss vho are unlikely ever :o 
request: payment of chair Advance Payrer.-s pursuanc co ar.v c; 
che foregoing provis ions of this Declaration, and shall 
include che amounts of all such Advance Payments in che 
income of che Trust. 

For che purpose of determining whecher a particular 
3er.eficiary is likely, or unlikely to request such a payment 
of his or her Advance Payment, che Trustees shall formulate 
criteria which are in accordance with Che Scientology 
scriptures and which take into account, among other things, 
the Beneficiary's demonstrated interest in the religion 
prior to making the Advance Payments, his or her 
demonstrated interest in the religion subsequent no making 
the Advance Payment, the period .of cime which has elapsed 
since the Advance Payment was made, and ocher factors 
bearing upon the likelihood of a request by the Beneficiary 
for the application of the Advance Payment; provided, 
however, that unless the Trustees have reasonable grounds to 
believe that the Beneficiary is deceased, no such 
determination shall be made prior to che expiry of five 
years after che Beneficiary last made an Advance Payment or 
requested che application of an Advance Payment (whichever 
shall be the last to occur). 

19. None of the Church, the Mother Church, any 
Beneficiary or any other person shall have any interesc in 
or right to any portion of che income of che Trusc, whether 
resulting from the investment of Advance Payments,'or from 
che inclusion in income of Advance Paymencs pursuant to a 
determination of the Trustees pursuanc to paragraph 18 
above, or from any ocher source. 

20. All assets of the Trust net of the aggregate 
amounc of che Advance Payments as shown upon the Schedules 
(afcer deducting cherefrom all amouncs paid out by the 
Trustees at che request of Beneficiaries in accordance wich 
che foregoing provisions of this Declaration), and nee of 
general liabilities of the Trust (if any), shall be 
dedicated exclusively and irrevocably to religious purposes. 
No pare of che income or net asset of che Trusc shall inure 
to or be used for che private benefit of an7 person. The 
Trusc shall noc engage in any political activity. 

Upon winding up of the Trust, and after adequate 
provision for all of its liabilities, che assecs of the 
Trust shall be distributed to ona or more of che non-profic 
organizations of che religion of Scientology which are 
organized and operated exclusively for religious purposes, 
of which no part of the net earnings of which inure co or 
may be used for the privace benefit of any person, and which 
do noc engage in policical activity. 
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2 1.  Tr.e Trustees ~ay expand all or any par; of cr.e r.e: 
incone of che Trust for che dissemination and expans ion c; 
che religion of SciencoLogy, and may sake grancs and gif:s 
thereof co one or more of che organizacions which are 
described in che preceding paragraph.  The Trustees may also 
nake loans of principal, wich or without interest, for such 
purposes co such organizacions. 

22, None of che Trustees shall be entitled Co receive 
any compensation for services as a trustee; however, each 
shall be entitled to reimbursement for his or her actual 
out-of-pocket costs reasonably incurred in the performance 
and discharge of duties as a Trustee. 

23, Each of the Trustees is a duly ordained minister 
of Scientology over the age of 21 years, is well versed in 
che Scientology scriptures, is well versed in the 
Scientology ethics and justice systems, is a proven 
Scientology executive as evidenced by statistics and is a 
member in good standing with the Mother Church. 

Should any Trustee cease to me«t any on* or mort of 
chese criteria, then he or she shall cease to be a Trustee 
c-\nd shall have no further right or authority with respect to 
che Trust. 

If there shall, at any" time, be fewer than three 
Trustees who meet the above stated criteria, the remaining 
Trustees (or trustee, if chere shall be but one) shall 
designate a successor Trustee or Trustees who meet said 
criteria, to the end that there shall be no fewer than three 
incumbenc Trustees.  If ac any time the trust should have no 
Trustees meeting all of the qualifying criteria, to che end 
that no Trustee remains to select successor trustees, then 
and in that event successor trustees shall be elected from 
among that class of persons who meet all of the qualifying 
criteria by all of the Class IV Scientology Churches which 
are organized under the laws of a jurisdiction other than 
che United Scaces or any of its states or the District of 
Columbia and which are then in existence and in good 
standing with the Mother Church, wich each such Church 
encicled to cast one vote.  Thereafter, any vacancy in the 
position of Trustee of the trust shall again be filled by 
unanimous action of Che remaining incumbent Trustees, 
formally caken and expressed in writing, all as provided 
above. 

24, The terms and provisions of this Declaration shall 
govern and control the parties' actions with respect to all 
Trust Advance Payments received by the Church following the 
execution of this Declaration.  That is to say, all such 
advance payments shall be paid over by the Church to the 
Trustees to be held and administered pursuant to the ■ 
provisions of this Declaration.  The Church covenants and 
agrees that it will, in order co better protect the Trust 
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Tr-scaes rnay terminate this trust by mutual agreement at any time 
after the fifth anniversary of the date of this Declaration.  
Upon cernLna:icn of this crust, the Trustees s h a l l  pay the 
aggregate amount of Che Advance Payments Che-held by the 
Trustees for the benefic of the Beneficiaries co an 
organization described in paragraph 20 of this Declaration, 
impressed with a trust for the continued b e n e f i c  of the 
Beneficiaries as provided in this Declaracion. 

29. The trust created by chis Declaration shall be 
known as Che "Trust for Scientologists" and the Trustees 
shall administer the Trust and take and hold tide CO all 
Trusc assecs, including but not limited to bank accouncs, 
under or wich reference to such name and style. 

30. The Trustees may from time CO time adopt such 
rules and regulacions as chey shall in thetr discretion deem 
necessary or desirable for Che governance and administration 
of the Trusc and ics assecs, including buc noC limited Co 
Che call and conduce of meetings of Che Trustees, che 
banking, safekeeping, investment and disposition of truac 
assets and records, Che hiring, compensation and delegation 
of authority co employees and agents, and Che acquisition of 
offices and ocher facilities provided, however, thac (a) all 
actions of the Trustees shall be in wricing signed by all of 
the Trustees uncil such time as che Trustees shall have 
adopted rule's for the call and conduce of meetings, (b) no 
action of che Truscees shall serve co relieve chem or any of 
Lhem of thei r fiduciary duties co che Beneficiaries pursuanc 
Lo this Declaration, and (c) all such rules and regulacions 
shalL be consistenc wich this Declaration. 

31. The Church and che Trustees nay, in their 
discretion, amend chis Declaration by written amendments 
executed by the Church and by all the Trustees, without the 
consenc or approval of any of the Beneficiaries; provided, 
however, thac no such amendment shall (a) change Che 
beneficial inceresc or adversely affecc che rtghes of any 
Ron<*fl.cl.iry or relieve che Church or Che Trustees, or /iny of 
them, of their fiduciary duties to the Beneficiaries 
pursuanc Co chis Declaracion, or (b) substancially alter any 
of paragraphs 20 through 24, inclusive, paragraph 28, or 
this paragraph, of chis Declaracion. 

32. This Declaracion shall be construed in accordance 
with the common law and equitable principles of England; 
provided, however, thac maccers required hereby to be in 
accordance with the Scientology scripcures shall be 
decermined in accordance therewith. 

33. The principal place of adrainistracion of Chis 
Trusc shall be oucside of the United States.  A majority of 
che Trustees shall be individuals who are neither United 
States cicizens nor residencs. 
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34.  This Declaration, as amended ("Aaended 
Declaration"), contain* all cerms of the Declaration of 
Trust ("Declaration") as originally adopted on July 27, 
1997, except aa amended by Articles of Aeiendcient 
("Articles") adopted concurrently with this Amanded 
Declaration,  In the event of any inconsistency the teraa of 
the A r t i c l e s  *nd Declaration shall govern over terms of the 
/oendfld Declaration* 

IN WITNESS WHEREOF, the Church and th« Trustees have 
executed this Declaration, ti* amended, on th« dates 
indicated below by thetr signature*. 

CHURCH OF SCIENTOLOGY 
FLAG SERVICE ORG., INC/ 

By: 
Ita Prtaldent 

 

Date: 

 HELMUTH 
BLOBAUM 

  

 

MARK EERAERTS Data 
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